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Transatlantic relations in 2025 and well be-
yond shall be largely defined by two new ad-
ministrations in Washington and Brussels, 
with profound effect on trade, security and 
defense. A more balanced and equitable rela-
tionship between the U.S. and Europe, rooted 
in common values and refined through new 
strategies of the Trump administration, is ex-
pected. It is widely anticipated that President 
Trump will put strong emphasis on deregu-
lation, while the European Commission (EC) 
will continue to regulate (it remains to be seen 
what effect the new EC’s portfolio encompass-

ing “simplification” will have in this regard). 
Trump’s trade policy will have wide-ranging, 
global consequences. If tariffs will create new 
walls, between the U.S. and China in particular, 
it is of utmost importance for the EU to stay on 
the American side of the wall. Transatlantic re-
lationship cannot be separated from the con-
text of transpacific relationship – future U.S. 
policy towards China shall have a direct and 
deep impact on the U.S - EU relationship, not 
only in trade. Trump’s protectionist policy will 
somehow be a continuation of the protection-
ist policies of the Biden administration, with a 

The business luncheon, organized in Hay Adams Hotel in Washington DC by the New Frontier Foun-
dation1, explored the potentials and challenges of the transatlantic business amidst profound political 
changes in the U.S. and the beginning of a  five-year cycle of the new EU administration. Discussion also 
encompassed possible structural shifts in trade, high-tech, defense and climate politics on the eve of the 
year 2025, designated by the United Nations as the year of quantum science and technology. 

Particularly notable were participations of Pjer Šimunović, Ambassador of Croatia to the U.S.; Matt Mow-
ers, public affairs strategist and board member of the EU-US Forum; Rita Balogh, Google (International 
Government Affairs); Hasan Davulcu, CIO, Magi AI; Michael Wurmser, Founder of Norge Mining; Davor 
Stier, Croatian member of the European Parliament; Stefan Modrich, S&P Global Market Intelligence; 
Antonio Giordano, European Conservatives and Reformists Party. Rich, insightful debate was chaired by 
Natko Vlahović, NFF Founder and President, and summarized in the end by Vladimir Drobnjak, NFF’s 
Advisory Council Co-chair. 

1  The New Frontier Foundation as is an independent, non-profit and non-partisan Croatian think tank dedicated to pro-
moting strategic dialog between the private and public sectors in a globalized world. NFF is acknowledged for establishing 
a much-needed platform for dialogue and fostering and facilitating cross-sectoral collaboration for better policy making at 
the intersection of business, policy, and academia.
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difference – from now on the emphasis will not 
be on subsidies (generating inflation), but rath-
er on the tariffs. 

The “America First” policy does not exclusively 
mean “America only”. Unlike the beginning of 
President Trump’s mandate, when no one in 
Europe (and the world) knew what to expect, 
this time it is different. Some of those differ-
ences will include the means of dealing with 
inefficiency in the federal government, and 
setting new rules within a more diverse ideo-
logical public square. The extent to which the 
foreign actors are trying to reach the new Presi-
dent and court the incoming administration in 
Washington is unprecedented. No one wants 
to be left aside in the future relationship with 
Trump’s very business-like team. The simple 
fact that there are many more Audis and BMWs 
on American roads than      Chevys and Cadillacs 
on European streets, frames the new adminis-
tration’s strategy for a more balanced trade re-
lationship with Europe (and with emphasized 
priority on American domestic production). 

Artificial intelligence (AI), whose final poten-
tial still cannot be remotely foreseen, domi-
nates global politics and individual lives alike. 
Trump is expected to let the U.S. industry to 
establish its own rules in this field, in contrast 
with a push led by the EC to regulate and limit 
the potential negative effects the AI technol-
ogy might have on society and democratic in-
stitutions. It is anticipated that the new U.S. 
Administration shall encourage an aggressive 
drive towards more and faster innovation in 
AI and provide more research funding for it. 
The ongoing trend where more innovation is 
generated and created by the private sector, in 
comparison with the public sector, most likely 
shall continue and increase the innovation gap 
between two sectors. 

At the same time China’s strategic goal is to be-
come the AI powerhouse by 2030. With this na-
tional aim in mind, China has created 1,6 mil-
lion companies working on the AI issues (out of 

which 200,000 were created this year). Against 
this background the issue of Taiwan and its 
semiconductor industry carries paramount 
strategic weight for many tech companies in 
the U.S. and Europe. How the      geopolitical sit-
uation in Asia unfolds in the course of 2025 will 
have a huge impact on this industry. Therefore, 
continued transatlantic partnership and in-
creased investments in critical infrastructure, 
both in the U.S. and the EU, will be the key. 

Energy and defense will be, in addition to the 
trade and high-tech, defining issues in U.S. 
– EU relations during the next Trump’s man-
date. Almost half of the liquified gas for Euro-
pean LNGs is coming from the U.S., and this 
ratio is expected to increase. The message that 
Europe needs to assume more responsibility 
for its own security, clearly articulated during 
the first President Trump’s mandate (and per-
ceived as brutal by some), needs no further ex-
planation nor it has to be repeated this time. 
War in Ukraine made this self-explanatory 
clear. A simple fact that the new EC includes 
the Commissioner for Defense is the best con-
firmation of the aforesaid. Defending Europe 
with American military might and developing 
the same in Europe with cheap energy from 
Russia and wide access to Chinese market      is 
now definitely thing of the past. 

In high-tech research and AI, both in academia 
and in the private sector, as well as in terms of 
innovation and competitiveness, the U.S. is well 
ahead of Europe and there are no prospects 
that this will turn in Europe’s advantage soon. 
It is not that there is no innovation in Europe 
but putting it to market in a sound profitable 
way is something that Americans are doing bet-
ter, in a more business-savy approach. Another 
expected departure from EU economic policy 
under the second Trump Administration is the 
unlocking of M&A activity that should in turn 
fuel more innovation and growth. 

Regulatory framework should not restrict in-
novation, especially in the presence of com-
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petitor like China, who doesn’t care too much 
about anything outside her own national in-
terest. Therefore, the EU must be careful not 
to over-regulate, especially in the field of re-
search and development. Equally important is 
creation of the fast tracks for accessibility and 
approval – this is what industry needs the most 
at this age. Technological advancements are 
moving at high speed; thus approval mecha-
nisms should closely match this. What we have 
today, especially in Europe, are tracks not fast 
enough. 

The U.S. will do her utmost to keep the global 
leadership role that is now challenged by Chi-
na – this will be the primary goal of new Trump 
administration. To succeed in that, the U.S. will 

need Europe on her side. A strong transatlantic 
collaboration thus remains important in the fu-
ture as much as it was in the past. This doctrine 
should not be contemplated within the broad 
geopolitical context, where competition is very 
fierce and failures unforgiving. Structural re-
forms and innovation-friendly solutions on 
both sides of the Atlantic, accompanied with 
strong common democratic, moral and culture 
values, are the only sound response to the ris-
ing global challenges. We should strive to have 
more U.S. technology companies setting up of-
fices in the EU, and more European companies 
coming to the U.S. Transatlantic partnership 
needs such cross-pollination, whether it is fi-
nances, technology, research, start-up compa-
nies or talent bound.  

Corporate Keynote

Programmable and Explainable AI

Professor Hasan Davulcu, chief operating officer at Magi AI, explained humanizing as-
pects of various waves of digital innovation and current state-of-the art in developing AI 
grounded in human wisdom and judgement. In the first wave of digital innovation when 
the internet was developed, the humanizing aspect became the websites that almost ev-
erybody was building. In the second wave, the cell phones were introduced. At that time, 
all the popular websites start turning into apps, and apps become a humanizing thing be-
cause everybody started developing apps. Now, we are at the beginning of the third wave, 
which is technological singularity that might become reality as soon as within six years 
from now.  this moment, we have emergence of large language models (LLMs), that are 
available for free and can be customized for any culture and language.

To structure this third way and to stimulate transatlantic innovation, it is important to 
come up with a regulatory framework that is light-touch and that doesn’t restrict inno-
vation, especially in the presence of competitors like China. Just like Microsoft come up 
with the operating system that we were able to build, train students to develop multiple 
applications on top of the operating systems that made the world that we experience to-
day, we are also going to develop frameworks that build applications on top of LLMs that 
are programmable, explainable, and controllable. Thus, we must mandate that AI systems 
incorporate transparent, programmable, and explainable frameworks. This must be ac-
companied by protection of the truth in digital age and mitigating AI risks with its effec-
tiveness. 

AI should be required to provide clear explanations for its inputs and outputs. We should 
treat the right to explanation as a human right. Therefore, AI systems should provide clear 
rationale for the decisions that they make before they take an action. And we should be 
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able to question that rationale and fix it if it is about to make an incorrect or non-human, 
inhuman decision. No AI should be permitted to make a dehumanizing decision at no 
time, in no context. AI is now generating images and videos that are just on the periphery 
of truth, close enough to the truth that it looks real, but manipulated enough that it is not 
the real thing. We need to be able to detect and counter disinformation and promote accu-
rate information effectively by amplifying compelling factual counter-narratives when we 
detect the presence of manipulation. If something is AI-generated, there should be a label 
on it that says this is AI-generated.

It is vital to encourage collaboration between governments, industry leaders, and civil so-
ciety to create robust and adaptable policies that mitigate AI related risks while fostering 
innovation. Engaging in open dialogue with diverse stakeholders and championing the 
importance of barrier-crossing individuals2 and organizations will enhance the legitimacy 
and effectiveness of AI regulations. To offer a pathway towards a future where guaranteed 
manner AI serves humanity and contributes to a more just and sustainable world with 
proof, smart regulation is necessary to build safe, secure, trustworthy, programmable and 
explainable AI. This process should be based on science.

2  Based on the work of Buhrmester, Cowan and Whitehouse published in the New England Journal of Public Policy in 2022, 
„barrier-crossing leaders“ are those leaders that pursue group interests by recognizing rivals’ interests, developing bridging 
social capital and working towards achieving mutually beneficial goals.

Corporate Keynote
Critical Raw Materials

Two key elements for security are food security and raw material security, as Michael 
Wurmser, the founder of Norge Mining, highlighted during his contribution. There is no 
processor or computer without critical raw materials; without mineral fertilizers, more 
than 50% of global population would not have an access to food. Economy and politics are 
driven by the capacity to secure a safe and stable access to critical raw materials. During 
the debate, an example of a new, globally relevant source of critical raw materials, recently 
discovered southwest of Norway, was presented. The vast resources of Norge Mining cov-
er critical raw materials phosphate, vanadium, titanium, and iron, big enough to supply 
Europe and the world with critical raw materials for at least 50 years. This find therefore 
represents a paramount geostrategic asset. The importance of this resource is additional-
ly amplified by the politically stable and secure environment of Norway, a stable partner 
and ally of both, the USA and the EU. 

To enable a further and successful development of Norge Mining and other similar stra-
tegic raw material assets in the western world, bold actions from both the public and the 
private sector are needed. Expedited permitting procedures and guarantees from the 
public sector would speed up project development and increase their predictability and 
stability, attracting further investments to the field. Private sector actors and investment 
funds should also more readily include mineral sector in its agendas and recognize them 
as strategic, impact investments. Development of mineral sector in the EU and USA is in-
dispensable to limit existing dependencies that lead into geopolitical vulnerabilities and 
would help assure prosperity and competitiveness of our economies.
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Conclusion

Change is the word that shall largely define 
the year 2025. President Trump was elected 
as the agent of change. A new EC in Brus-
sels is set to enable change to make the EU 
fit for multiple challenges ahead. Within 
global geopolitical algorithm changes are 
constant, both predictable and unforeseen. 
Thus, we must be able to embrace and en-
hance good changes, while strengthening 
our resilience to deal with negative conse-
quences. 

A new leadership of “barrier-crossing” in-
dividuals, leaders that bridge divides and 
forge collaboration should be encouraged. 
Change will affect the interaction between 
transatlantic partners, and it should be 
mutually beneficial. We must remain 
like-minded in values and a way of reason-
ing, with a common sense at the core of it. 
Core values must remain core values and 
common good the common good. 
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